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IN THE MATTER OF THE J OINT AP P LICATION OF TUCS ON ELECTRIC
POWER COMPANY AND SULPHUR SPRINGS VALLEY ELECTRIC
COOP ERATIVE, INC. F OR AN ORDER AP P ROVING A BORDERLINE
AGREEMENT (DOCKET nos. E-01933A-06-0806 AND E-01575A-06~0806)

On December 29, 2006, Tucson Electric Power Company ("TEP") and Sulfur Springs
Valley Electric Coopera tive , Inc. ("SSVEC") (collective ly "Utilities") tiled a  joint applica tion
for approval of a Borderline Agreement ("Agreement") for SSVEC to provide electric service to
Fort Huachuca, a military installation located in Cochise County within the certificated service
territory of TEP. TEP and SSVEC entered into the Borderline Agreement authorizing SSVEC to
enter the subject area, certificated to TEP to serve the subject property until such time that TEP
notifies SSVEC of its intention to provide service to the subject property.

TEP  is  a  public  s e rvice  corpora tion  e nga ge d in  the  ge ne ra tion , tra ns mis s ion  a nd
dis tribution of e le ctricity. TEP 's  a uthority to s e rve  Fort Hua chuca  is  s e t forth in Commis s ion
De cis ion No. 13571, is s ue d J a nua ry 27, 1942. S S VEC is  a  coope ra tive  public  s e rvice
corpora tion e nga ge d in the  dis tribution of e le ctricity for the  purpos e  of s e rving its  cus tome rs
loca ted within specifica lly des igna ted se rvice  a reas  of P ima , Cochise , Graham, and Santa  Cruz
Counties  in Arizona  which have  been ce rtified and approved by the  Commission.

Fort Huachuca  is  loca ted 75 mile s  southeas t of Tucson, Arizona , in Cochise  County and
is  owned by the  United S ta te s  gove rnment. The  United S ta te s  Milita ry is  planning to build three
wa s te wa te r lift s ta tions  a t Fort Hua chuca . The  lift s ta tions  ha ve  not ye t be e n cons tructe d, but
cons truction cos ts  ha ve  be e n include d in the  Fort's  mos t re ce nt budge t. A comple tion da te  for
the  cons truction is  unknown a t this  time . The  Utilitie s  s ta te  the re  a re  no exis ting line  extens ions
or othe r a gre e me nts  pe rta ining to e le ctric s e rvice  to the  a re a  in which the  Fort Hua chuca  lift
s ta tions  a re  proposed to be  loca ted, nor a re  the re  any facilitie s , easements  or right-of-way to be
transferred in the  event the  Agreement is  approved.

Fort Huachuca  is  loca ted within TEP 's  ce rtifica ted se rvice  te rritory, however, the  nea re s t
ava ilable  TEP lines  a re  more  than four mile s  away from the  Fort's  proposed s ite . Line  extens ion
cos ts  for TEP  to  bring ove rhe a d line s  to  the  pe rime te r of the  prope rty ha ve  be e n roughly
e s tima te d by TEP  to be  a bout $1,l27,000. S S VEC curre ntly ha s  line s  a dja ce nt to the  Fort
Huachuca  prope rty and the  e s tima ted cos t for SSVEC to se rve  Fort Huachuca  is  $48.000. The
Utilitie s  fe e l tha t it is  in the  be s t inte re s t of the  prope rty owne r a nd the  Utilitie s  for S S VEC to
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se rve  the  subject property until such time  as  TEP de te rmines  tha t it is  economica lly feas ible  for it
to provide  e lectric se rvice  to the  property.

The  Borde rline  Agre e me nt doe s  not me ntion a  me cha nis m gove rning the  purcha s e  of
S S VEC infra s tructure  (i.e ., e le ctrica l line s  a nd fa cilitie s ) if TEP  de cide s  to re -e nte r the  subje ct
prope rty a t a  la te r point in time  to se rve  the  cus tome r loca te d a t Fort Hua chuca . S ta ff re ce ive d
confirma tion from SSVEC tha t the  Borde rline  Agreement will be  amended to s tipula te  tha t TEP
will not purchase  any infras tructure  from SSVEC due  to the  fact tha t no s ignificant in fra s tmcture
will be  built.

SSVEC indica ted tha t it does  not have  an estimated monthly prob ected kph s ince  definite
plans have not been completed.

S ta ff be lie ve s  tha t the  Borde rline  Agre e me nt e nte re d into by TEP  a nd S S VEC is  a
rea sonable  solution to a llow extens ion of e lectric se rvice  to the  subject prope rty a t a  cos t which
is  not prohibitive ly e xpe ns ive . The re fore , S ta ff re comme nds  the  Commis s ion a pprove  the
Borderline  Agreement be tween TEP and SSVEC for se rvice  to the  Fort Huachuca  lift s ta tions .

S ta ff furthe r re comme nds  tha t the  Utilitie s  a me nd the  Agre e me nt to s tipula te  tha t TEP
will not purchase  any infras tructure  from SSVEC and file  the  amended Agreement in compliance
with the  Decis ion in this  case  within 60 days  of the  e ffective  da te  of the  Decis ion.

Sta ff has  a lso recommended tha t the  Commission specify in its  Order tha t approva l of the
Agre e me nt a t this  time  doe s  not gua ra nte e  a ny future  ra te ma king tre a tme nt of the  Agre e me nt
between TEP and SSVEC.

1/ Erne s t G. Johnson
Dire ctor
Utilitie s  Divis ion

EGJ :MXD:1hm\RM

ORIGINATORs  Me lvin De  la  Cruz
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MIKE GLEASON
Chainman

WILLIAM A. MUNDELL
Commissioner

JEFF HATCH-MILLER
Commissioner

KRISTIN K. MAYES
Commissioner

GARY PIERCE
Commissioner
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IN THE MATTER OF THE JOINT
APPLICATION OF TUCSON ELECTRIC
POWER COMPANY AND SULPHUR
SPRINGS VALLEY ELECTRIC
COOPERATIVE. INC. FOR AN ORDER
APPROVING A BORDERLINE
AGREEMENT

DECISION NO
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Open Meeting
December 18 and 19_ 2007
Phoenix. Arizona

1 5 BY THE COMMISSION

1 6

1 8

1 9
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FINDINGS OF FACT

Tucson Electr ic Power  Company ("TEP") and Sulfur  Springs Valley Electr ic

Cooperative, Inc. ("SSVEC") are engaged in providing electric service within portions of Arizona

pursuant to authority granted by the Arizona Corporation Commission ("Commission" or "ACC")

On December 29, 2006, TEP and SSVEC (collectively "Utilities") tiled a joint

application for approval of a Borderline Agreement for SSVEC to provide electric service to Fort

Huachuca, a military installation located in Cochise County within the certificated service territory

23 of TEP. TEP and SSVEC entered into the Borderline Agreement authorizing SSVEC to enter the

24

25

27

28

subject area, certificated to TEP, to serve the subject property until such time that TEP notifies

SSVEC of its intention to provide service to the subject property

TEP is a public service corporation engaged in the generation, transmission and

distribution of electricity. TEP's authority to serve Fort Huachuca is set forth in Commission

Decision No. 13571, issued January 27, 1942. SSVEC is a cooperative public service corporation
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e nga ge d in the  dis tribution of e le ctricity for the  purpos e  of s e rving its  cus tome rs  loca te d within

spe cifica lly de s igna te d se rvice areas of P ima , Cochis e , Gra ha m, a nd S a nta  Cruz Countie s  in

Arizona  which have  been ce rtified and approved by the  Commission

Fort Huachuca  is  loca ted 75 miles  southeas t of Tucson, Arizona , in Cochise  County

a nd is  owne d by the  Unite d S ta te s  gove rnme nt. The  Unite d S ta te s  Milita ry is  pla nning to build

6 thre e  wa s te  wa te r lift s ta tions  a t Fort Hua chuca . The  lift s ta tions  ha ve  not ye t be e n cons tructe d

but cons truction cos ts  have  been included in the  Fort's  most recent budge t. A comple tion da te  for

8 the  cons truction is  unknown a t this  time . The  Utilitie s  s ta te  tha t the re  a re  no e xis ting line

9

11

1 3

1 5

e xte ns ions  or o the r a gre e me nts  pe rta ining to  e le ctric  s e rvice  to  the  a re a  in  which the  Fort

10 Huachuca  Lift S ta tions  a re  proposed to be  loca ted, nor a re  the re  any facilitie s , easements  or right

of-way to be  transfe rred in the  event the  Borderline  Agreement is  approved

Fort Hua chuca  is  loca te d within TEP 's  ce rtifica te d s e rvice  te rritory, howe ve r, the

ne a re s t a va ila ble  TEP  line s  a re  more  tha n four mile s  a wa y from the  Fort's  propos e d s ite . Line

14 extension costs  for TEP to bring overhead lines  to the  perimete r of the  property have  been roughly

e s tima te d by TEP  to be  a bout $1,127,000. S S VEC curre ntly ha s  line s  a dja ce nt to the  Fort

1 6 Hua chuca  prope rty a nd the  e s tima te d cos t for S S VEC to s e rve  Fort Hua chuca  is  $48.000. The

1 7

1 8

20

2 1

Utilitie s  fe e l tha t it is  in the  be s t inte re s t of the  prope rty owne r a nd the  Utilitie s  for S S VEC to

se rve  the  subject prope rty until such time  a s  TEP de te rmines  tha t it is  economica lly fea s ible  for it

19 to provide  e lectric se rvice  to the  property

The  Borderline  Agreement does  not mention a  mechanism governing the  purchase

of SSVEC infra s tructure  (i.e ., e le ctrica l line s  a nd fa cilitie s ) if TEP  de cide s  to re -e nte r the  subje ct

22 property a t a  la te r point in time  to se rve  Fort Huachuca . S ta ff re ce ive d confirma tion from S S VEC

tha t the  Borde rline  Agre e me nt will be  a me nde d to s tipula te  tha t TEP  will not purcha s e  a ny

24 infra s tructure  from SSVEC due  to the  fact tha t no s ignificant infra s tructure  will be  built

SSVEC indica te d tha t it doe s  not ha ve  a n e s tima te d monthly proje cte d kph s ince

23

26 definite  plans have not been completed

27

De cis ion No
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S ta ff be lieves  tha t the  Borde rline  Agreement ente red into by TEP  and SSVEC is  a

2 reasonable  solution to a llow extens ion of e lectric se rvice  to the  subject prope rty a t a  cos t which is

1

3

4

5

not prohibitive ly e xpe ns ive .

S ta ff ha s  re comme nde d a pprova l of the  Borde rline  Agre e me nt be twe e n TEP  a nd

SSVEC for se rvice  to the  Fort Huachuca  lift s ta tions .

6 1 0 . S ta ff ha s  furthe r re comme nde d tha t the  Utilitie s  a me nd the  Borde rline  Agre e me nt

7 to s tipula te  tha t TEP  will not purcha se  a ny infra s tructure  from SSVEC a nd file  in Docke t Control,

8

9

the  amended Borde rline  Agreement in compliance  with the  Decis ion in this  case  within 60 days  of

the  e ffective  da te  of the  Decis ion.

1 0 11.

11

1 2

S ta ff has  a lso recommended tha t the  Commiss ion specify in its  Order tha t approva l

of the  Borderline  Agreement a t this  time does not guarantee  any iiuture  ra temaking trea tment of the

Borde rline  Agreement with TEP  or SSVEC.

1 3 CONCLUS IONS  OF LAW

1 4 TEP  a nd S S VEC a re  Arizona  public s e rvice  corpora tions  within the  me a ning of

1 5 Article  XV, Se ction 2, of the  Arizona  cons titution.

16 The  Commiss ion has  jurisdiction over TEP and SSVEC and over the  subj e t ma tte r

17 of the  applica tion.

3.1 8

1 9

20

The  Commiss ion, ha ving re vie we d the  a pplica tion a nd S ta ffs  Me mora ndum da te d

December 4, 2007, concludes  tha t it is  in the  public inte re s t to approve  the  Borde rline  Agreement

between TEP and SSVEC.

2 1 ORDER

22

23

25

26

27

28

IT IS  THEREFORE ORDERED tha t the  proposed Borde rline  Agreement be tween Tucson

Ele ctric Powe r Compa ny a nd Sulphur Springs  Va lle y Ele ctric Coope ra tive , Inc. for se rvice  to the

24 Fort Huachuca  lift s ta tions is  hereby approved as discussed here in.

IT IS  THEREFORE ORDERED tha t the  Utilitie s  a me nd the  a gre e me nt to s tipula te  tha t

Tucson Electric Power Company will not purchase  any infra s tructure  from Sulphur Springs  Va lley

Ele ctric Coope ra tive , Inc. a nd file  in Docke t Control, the  a me nde d Borde rline  Agre e me nt in

compliance  with the  Decis ion in this  case  within 60 days  of the  e ffective  da te  of the  Decis ion.

2.

1.

9.

8.

Decision No _
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BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

COMMISSIONER C O MMIS S IO NE R

IN WITNES S  WHEREOF, I DEAN s . MILLER, In te rim
Executive  Director of the  Arizona  Corpora tion Commiss ion,
have  he reunto, se t my hand and caused the  officia l sea l of
this  Commiss ion to be  a ffixe d a t the  Ca pitol, in the  City of
Phoenix, this day of , 2007.

l IT IS  THE RE F O RE  O RDE RE D th a t a p p ro v a l o f th e  Bo rd e rlin e  Ag re e m e n t a t th is  tim e

2 doe s  not gua ra nte e  a ny future  ra te ma king tre a tme nt of the  Borde rline  Agre e me nt be twe e n Tucs on

3 Ele ctric  P owe r Compa ny a nd S ulphur S prings  Va lle y Ele ctric  Coope ra tive , Inc.

4 IT IS  FURTHER ORDERED tha t this  De cis ion s ha ll be  be com e  e ffe c tive  im m e dia te ly.
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11 C O MMIS S IO NE R
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DEAN S. MILLER
Inter Executive Director

De cis ion No.
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1 SERVICE LIST FOR: Tucson Electric Power Company
Sulfur Springs Valley Electric Cooperative

DOCKET NOS. E-01933A_06_0806 and E-01575A-06-0806

5

Mr. Da ve  Couture
Dire ctor Re gula tory Affa irs
Tucson Electric Power Company
4350 Eas t Iwington Road
Pos t Office  Box 711, Ma il S top OH 122
Tucson. Arizona  85702

8

9

Mr. Micha e l T. He lle r
Le wis  & Ros a . LLP
40 North Centra l Avenue  Suite  1900
Phoenix. Arizona  85004

1 0

1 2

13

Mr. Willia m S te in
U. S . Army Ga rris on
Directora te  of Public Works  Bldg. 22422
3040 Butle r Road
Ft. Huachuca , Arizona  85613-7010

1 4

1 6

Mr. Ernes t G. Johnson
Dire ctor. Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix. Arizona  85007

1 7

20

Mr. Chris tophe r C. Ke e le y
Chief Counsel
Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix. Arizona 85007

21

22
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